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I. Russia
In 2014, the Russian State Duma introduced amendments to Russian law concerning
mass media and personal data protection that may significantly impact foreign companies
doing business in the Russian Federation. While the amendments discussed in this article
were under consideration for some time, their implementation reportedly was accelerated
in light of European Union and the United States sanctions against Russia due to the
controversial Russia-Ukraine situation. However, these amendments will not take effect
until 2016, allowing foreign companies to adjust to the new requirements and await fur-
ther clarifications from the relevant Russian authorities.
A. FOREIGN OWNERSHIP IN RussIAN MASS MEDIA WILL BE LIMITED To 20%
Amendments' to the Russian Law on Mass Media2 (the "Media Amendments") signifi-
cantly limit the ownership share that a foreign company or individual may have in a mass-
media organization. Before the Media Amendments, the restriction applied to foreigners3
owning more than 50% of a television or radio station. The Media Amendments, how-
ever, will apply to all types of "mass media," including cable TV, printed and online mass
media, and will restrict such companies to no more than 20% foreign ownership.4
* Georgy Borisov is a corporate partner in the Moscow office of K&L Gates. Sergei Korovkin is an
associate in K&L Gates' Moscow office. Oleksander Plotnikov is Counsel at the Arzinger law firm in Kyiv,
Ukraine. The chief editor of this article is Kimberly Reed, managing partner of the Washington, DC office
of Reed International Law & Consulting, LLC, and junior editors were Michael Shapiro and Yulia Dovgaya.
1. Federal'nyi Zakon o Vnesenii Izmenenii v. Zakon Rossiiskoi Federacii "0 sredstvah massovoi in-
formacii" [Federal Law on Amendments to the Federal Legislative Act of the Russian Federation on Mass
Media], RosssKAIA GAZETA [Ros. GAZ.] Oct. 14, 2014, art. 2.
2. Federal'nyi Zakon o Sredstavh Massovoi Informacii [Federal Law on Mass Media], RossIISKAIA
GAZETA [Ros. GAZ.] Dec. 27, 1991, art. 32.
3. Under the Federal Law on Mass Media, a "foreigner" is any foreign state, company, legal entity, organ-
ization, country, or citizen (including Russians with dual citizenship), or any Russian legal entity with foreign
participation, any organization controlled by an international organization, or a stateless individual.
4. A company cannot avoid the law by simply inserting Russian parent or intermediary companies be-
tween the foreigner and the mass media company, as "foreign ownership" refers to direct or indirect owner-
ship of the company. It is also interesting to note that a mass media company that is 100% owned by
Russians but through an offshore company (in Cyprus, for example) will be considered foreign and will have
to re-domicile at least 80% of the company to Russia.
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The definition of "mass media" provided by the current Russian law is rather broad and
encompasses various types of media, including newspapers, magazines and periodicals, ra-
dio and television channels or programs, video programs, newsreels, the internet, and
"other forms of periodical transfer of information under a permanent company name,"
which is not further defined or clarified. To comply with the current Russian law on Mass
Media, broadcasting organizations are required to obtain special licenses from the Federal
Service for Communication, Information Technologies and Mass Communications
(Roskomnadzor).5
When engaging in any form of media business in Russia, including the Internet, for-
eigners must consider whether their activities in Russia constitute "mass media or broad-
casting" activities. As with many current Russian laws, however, the overbreadth of the
term "mass media" often makes this difficult to determine. For example, it is not clear
whether websites may be considered "mass media" and if so, whether the company must
be registered in the same manner as newspapers and magazines (which takes at least one
month) or licensed for broadcasting activities (a more complicated and lengthy procedure,
which sometimes is done on the basis of tenders). At the same time, if a foreign com-
pany's main business activities do not fall within an identified "mass medium" under the
relevant regulations (notwithstanding the company having an informational website), the
Media Amendments' foreign ownership limitations and registration and licensing require-
ments will not apply.6
Foreigners will not be able to directly own TV or radio channels, online media, printed
media, and other Russian mass media (as defined above), as well as broadcasting organiza-
tions and editorial offices. Moreover, the Media Amendments limit to 20% the allowable
indirect ownership by foreigners (i.e., ownership in any entity that owns or controls regis-
tered Russian mass media, broadcasting organizations, and editorial offices). 7
If a relevant entity or individual fails to notify Roskomnadzor of its compliance with the
new requirements by February 15, 2016 (or February 15, 2017 for foreign entities and
Russian legal entities with foreign ownership in which Russian individuals or legal entities
own 80% or more), its activities may be suspended by a court if so requested by Ros-
komnadzor. In addition, transactions made while in violation of the new requirements
may be considered null and void.8
5. According to the Federal'nyi Zakon o Vnesenii Jzmenenii v Zakon Rossiiskoi Federacii "0 sredstvah
massovoi informacii" [Federal Law on Amendments to the Federal Legislative Act of the Russian Federation
on Mass Media], advertising billboards are not included. Online blogs with over 3000 readers per day are
regulated by other Russian laws outside the scope of this article. Websites of companies not engaged in the
mass media business generally are not covered by the Media Amendments.
6. See Federal'nyi Zakon o Vnesenii Jzmenenii v. Zakon Rossiiskoi Federacii "0 sredstvah massovoi in-
formacii" [Federal Law on Amendments to the Federal Legislative Act of the Russian Federation on Mass
Media], supra note 1. In case of a denial, courts or state authorities will decide on a case-by-case basis if these
requirements apply, taking into account the specific circumstances of each particular case and the parties
involved.
7. See Federal'nyi Zakon o Vnesenii Jzmenenii v. Zakon Rossiiskoi Federacii "0 sredstvah massovoi in-
formacii" [Federal Law on Amendments to the Federal Legislative Act of the Russian Federation on Mass
Media], supra note 1.
8. See id.
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Ownership structures of affected companies must be changed in order to comply with
the new requirements by February 1, 2016, or in certain cases, by January 1, 2017. The
latter deadline applies only to:
a) a foreign legal entity, or
b) a Russian legal entity that is more than 20% owned by a foreigner, if the following
criteria are met simultaneously:
1) Such entities a) and b), jointly or separately, own or control more than 20% in an
entity that owns a Russian mass media entity; and
2) One or more Russian legal entities own or control, directly or indirectly, 80% or
more in a) and b).9
When the Media Amendments were discussed in the Russian State Duma, some of its
representatives explained the necessity of the Media Amendments by referring to the "in-
formation war" that Western countries could wage via the Russian mass media that they
control.1o However, in fact, the Media Amendments will take a toll not only on political
media, but on all types of mass media, including purely entertainment media. The Media
Amendments may trigger ownership changes of a significant number of currently active
Russian mass media, including owners of major print and television media. The Media
Amendments were also explained by representatives of the State Duma as mirroring simi-
lar regulations applied in foreign countries where foreigners cannot acquire shares in TV
channels. Some commentators also expressed the opinion that the Media Amendments
may be linked to prohibition of advertising on paid TV channels that will come into force
in January 2015.11
B. NEw REQUIREMENTS FOR THE STORAGE OF PERSONAL DATA OF RUSSIAN
CITIZENS
Recently enacted amendments1 2 to the Russian Law on Personal Data 3 (the "Data
Amendments") will introduce limitations regarding processing and storage of personal
data of Russian citizens in the databases located outside of Russia. The Data Amendments
will become effective on September 1, 2016.
According to the Data Amendments, data "operators" must ensure that personal data of
Russian citizens is recorded, organized, and stored through the use of databases located on
9. See id.
10. See Elizaveta Surnacheva, Limited by Duma, KOMMERSAwr VLAST (Sept. 29, 2014), http://www.kom-
mersant.ru/doc/2573623.
11. See Svetlana Bocharova, Mikhail Rubin, Julia Yarosh & Sergei Sobolev, Law on Limiting Foreigners'
Ownership in Mass Media will be Passed Soon, RBC (Sept. 18, 2014), http://top.rbc.ru/politics/18/09/2014/
949975.shtml.
12. Federal'nyi Zakon o Vnesenii Jzmenenii v Otdel'nie Zakonodatel'nie Acti Rossiiskoi Federatsii v Chasti
Utochneniia Poryadka Obrabotki Personal'nykh Dannykh v. Informatsionno-Telekomunikatsionnykh
Set'akh [Federal Law on Amendments to Certain Legislative Acts of the Russian Federation for Clarification
of the Procedure of Personal Data Processing in Information and Telecommunication Networks] Rossus-
KJA GAZETA [Ros. GAZ.] July 23, 2014, art. 2.
13. Federal'nyi Zakon o Personal'nykh Dannykh [Federal Law on Personal Data], Sobranie Zakono-
datel'stva Rossiikoi Federatsii [SZ RF] [Russian Federation Collection of Legislation], 2006, No. 31, Item
3451; 2011, No. 31, Item 4701.
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the territory of the Russian Federation.' The Data Amendments will apply to all opera-
tors of personal data regarding Russian citizens, notwithstanding the location of such
operators.
It appears that most local and foreign companies that process personal data of Russian
citizens will be directly affected by the Data Amendments, including social networks, elec-
tronic mail providers, messengers, online booking systems, and payment systems." Rus-
sian Minister of Communications Nikolay Nikiforov recently noted, however, that a
number of additional regulations would still need to be enacted to determine specific in-
formation, circumstances, and databases covered by the Data Amendments.1 6 According
to Mr. Nikiforov, certain personal data of Russian citizens, including data placed on
Facebook or Twitter, may be stored abroad in foreign databases, a matter that would pre-
sumably be addressed in future regulations.17
To comply with the Data Amendments, operators (including foreign operators) will
have to establish their own data centers in Russia, enter into agreements with local Rus-
sian data centers, or rent servers from local Russian providers. Using local Russian servers
should allow operators to process personal data of Russian citizens inside Russia. How-
ever, the Data Amendments do not specifically address how these contractual relation-
ships between foreign operators and local data processors should be structured. In any
event, when an operator engages a third party for processing of personal data, the opera-
tor is responsible for the actions of that third party with regard to the personal data.' 8
The Data Amendments do not require foreign operators to establish a subsidiary in
Russia, so a foreign operator should be able to operate personal data without establishing a
physical presence in the Russian territory, as long as it owns a data center in Russia or has
entered into a contract with a local data center or local service provider in Russia.
The Data Amendments also do not specifically restrict duplicating information outside
of Russia. As the question of whether such duplication is permitted remains open, one
may reasonably assume that it is allowed as long as it is not expressly prohibited. At the
same time, the Russian authorities may take a more restrictive approach on this matter, as
they often do when statutory issues are unclear. Hopefully, this important issue will be
clarified before the Data Amendments become effective.
An important exception to the Data Amendments requirement for locating databases on
the Russian territory is for journalists carrying out their professional activities, "lawful"
activities of mass media, and scientific, literary, and other creative activities, provided that
14. The Federal Law on Personal Data defines an "operator" as a person or entity that organizes and
performs the "processing of personal data," as well as determines the purposes of such processing, the content
of personal data to be processed, and the actions to be performed with regard to such personal data. See id.
art. 3(2). "Processing of personal data" is further defined as any action or operation with regard to personal
data, including collection, recording, systemization, accumulation, storage, refinement (updating [or] altera-
tion), retrieval, use, transference (distribution, provision, [or] granting of access), depersonalization, blocking,
deletion, [or] destruction of personal data." Id. art. 3(3).
15. With respect to payment systems, it is notable that beginning on July 1, 2016, payment systems operat-
ing in Russia will not be permitted to transfer any information about monetary transfers made in Russia to a
foreign country or to permit access to such information from the foreign country.
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subject's personal data rights are not breached by these activities.1 9 This leaves room for
some foreign organizations-for example, U.S. universities managing personal data of Rus-
sian exchange students-to argue that they fall within one of these categories and therefore
are permitted to store personal data of Russian citizens abroad. The activities of foreign
operators and purposes for storing Russian citizens' personal data should be carefully con-
sidered in determining if this exception may apply.
As mentioned above, the Data Amendments are rather vague and leave significant un-
resolved issues pertaining to their implementation. Thus, it is important to monitor any
clarifications or further amendments by the Russian authorities to advise companies on
compliance with the new requirements before they take effect on September 1, 2016.
It should be noted, however, that the effective date of the Data Amendments might be
accelerated to January 1, 2015, presumably as a retaliatory measure against the Ukraine-
related sanctions against Russia by the United States and the European Union. As of the
date of this writing, a draft law 20 is under consideration in the State Duma and is ready for
the final third reading at a future (yet undetermined) time. However, it is possible that
legislature's consideration of the accelerated effective date will be suspended or even can-
celled altogether in order to allow for additional research and discussions with market
participants regarding technical aspects of database transfers into Russia. If the effective
date of the Data Amendments is moved up to January 1, 2015, foreign operators will face
significant difficulties in complying with the new requirements in time.
C. CONCLUSION
Although the new regulations related to Russian mass media and personal data of Rus-
sian citizens may appear to be a reaction to western sanctions against Russia, their impact
will not be immediate, as they will most likely not take effect until 2016. Thus, there is
still time for foreign investors to adjust to the new compliance requirements. The new
regulations introduce significant limitations on the business activities of foreign compa-
nies in Russia and may result in negative consequences for Russian users of services pro-
vided by foreign companies in the areas of telecommunications, mass media, credit card
purchases, and other spheres where personal data of Russian citizens is processed.
II. Ukraine
A. INTRODUCTION
Political instability in Ukraine was greatly exacerbated in 2014 when widespread protests
led to former president Viktor Yanukovich's fleeing the country and Russia subsequently
occupying the Crimea. Continuing Russian aggression and ongoing aid to rebels in east-
ern Ukraine has rendered the Ukrainian economy even more precarious. By the end of
19. See Data Amendments, spra note 7; Federal Law on Personal Data, spra note 8, art. 6(8).
20. Project N. 596277-6 Federalnogo Zakona o Vnesenii Izemenenii v. Stat'u 4 Federal'nogo Zakona o
Vnesenii Jzmenenii v. Otdel'nie Zakonodatel'nie Acti Rossiiskoi Federatsii v. Chasti Utochneniia Poryadka
Obrabotki Personal'nykh Dannykh v. Informatsionno-Telekomunikatsionnykh Set'akh [Draft Amendment
No. 596277-6 to Article 4 of Federal Law on Amendments to Certain Legislative Acts of the Russian Federa-
tion for Clarification of the Procedure of Personal Data Processing in Information and Telecommunication
Networks], available at http://base.consultant.ru/cons/cgi/online.cgi?req=doc;base=PRJ;n=123044.
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2014, inflation was estimated to increase by 19% and Gross Domestic Product to decrease
by 7%. Moreover, continued fighting in the Lugansk and Donetsk regions has signifi-
cantly damaged public and commercial infrastructure and dramatically hindered business
activity in eastern Ukraine.
Under these circumstances, a primary goal for the National Bank of Ukraine (NBU)
and the new government has been to support the local currency and prevent foreign cur-
rency outflow from the country. The NBU's new management, which took over in 2014,
faced significant problems connected with Ukraine's huge shadow economy and leaking of
currency over the borders via various artificial arrangements. Limited by the urgency for
action and low financial reserves, the NBU has chosen administrative mechanisms as its
main instrument of stabilization.
In 2014, the NBU issued a number of regulations limiting or preventing foreign cur-
rency operations in order to decrease pressure on the local currency and prevent specula-
tion in the capital market. Some restrictions implemented by the NBU were questionable
and sparked significant public outcry. However, in general, the NBU's activity in this
turbulent period has been prudent and justified by the enormous challenges Ukraine is
facing.
B. NBU REGULATIONs ADOPTED IN 2014
1. Resolution No. 172 on Carrying Out Currency Operations
On March 28, 2014, the NBU adopted Resolution No. 172 "On Regulation of Activity
of Financial Institutions and Performance of Currency Operations," 2 1 which replaced pre-
vious temporary limitations on the currency market and updated measures aimed at stabi-
lizing the national banking system and the Ukrainian currency, the hryvna ("UAH").
Resolution No. 172 temporarily prohibited Ukrainian residents from making early repay-
ments of loans in foreign currency under agreements with non-Ukrainian residents (previ-
ously it was only prohibited to purchase foreign currency for this purpose). Later this
Resolution was replaced by another NBU Resolution,22 which contained the same
restrictions.
2. Resolution No. 515 on Compulsory Exchange of Receivables in Foreign Currency
The NBU's Resolution No. 515 "On Settling the Situation on Ukrainian Currency Mar-
ket" (August 20, 2014)23 mandated compulsory exchange into local currency of 100%
21. Postanova No 172 Nacionalnii Bank "Pro vregulyuvannya diyalnosti finansovih ustanov ta provedeniya
valyutnih operacii" [Resolution of the National Bank of Ukraine No. 172 on Financial Regulation of Opera-
tions with Currency], May 1, 2014, http://zakon2.rada.gov.ua/laws/show/v0172500-14.
22. Postanova No 245 Nacionalnii Bank "Pro vregulyuvannya diyalnosti finansovih ustanov ta provedeniya
valyutnih operacii" [Resolution of the National Bank of Ukraine No. 245 on Financial Regulation of Opera-
tions with Currency], v0245500-14, Aug. 20, 2014, http://zakon2.rada.gov.ua/laws/show/v0245500-14/
paran29#n29.
23. Postanova No 515 Nacionalnii Bank "Pro vregulyuvannya situacii na valyutornu rinku Ukrainii" [Res-
olution of the National Bank of Ukraine NO. 515 on Resolution of the National Bank of Ukraine on Regula-
tion of Situation on the Ukrainian Currency Market], v0515500-14, Nov. 22, 2014, http://zakon2.rada
.gov.ua/laws/show/v0515500-14.
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(later decreased to 75%24) of receivables in foreign currency25 from abroad (i) in favor of
legal entities (other than banks), individual-entrepreneurs, foreign representative offices
(except for official government representative offices); (ii) drawn on bank accounts opened
for conducting joint activity without establishing a legal entity; and (iii) drawn on the
accounts of Ukrainian residents which were opened outside of Ukraine on the basis of an
individual license from the NBU. The servicing bank must execute the compulsory ex-
change (without need for the client's instruction) no later than the business day following
the day such proceeds are credited to the clearing account.
Resolution No. 515 also extended the applicability of a previously-reduced term for
settlements under export/import contracts (90 calendar days, decreased from the 180 cal-
endar days prescribed by the Law of Ukraine "On Order of Settlements in Foreign
Currency"). 26
In order to prevent leakage of hard currency over Ukraine's borders via artificial
schemes, Resolution No. 515 also prohibited banks from ceasing currency control over
clients' export operations based on documents concerning set-off of obligations. In prac-
tice, this means that residents of Ukraine are prevented from setting off obligations with
their subcontractors under export agreements.
In addition, Resolution No. 515 prohibited banks from providing loans in foreign cur-
rency to legal entities, private entrepreneurs, or permanent representative offices of non-
residents of Ukraine for the purpose of using those funds in Ukraine. Loans in foreign
currency may be provided exclusively for performance of a borrower's cross-border
obligations.
The restrictions of Resolution No. 515 were scheduled to expire in November 2014 but
were extended until December 2, 201427 and may be extended beyond that date as well.
3. Resolution No. 540 "On Additional Mechanisms to Steady the Ukrainian Currency
Market"
Building on previous measures aimed at stabilizing the Ukrainian currency market, the
NBU's Resolution No. 540 "On additional mechanisms to steady the Ukrainian currency
market" (dated August 29, 2014)28 introduced new restrictions to decrease the demand for
24. Postanova No 591 Nacionalnii Bank "Pro vnesenya zmin do deakih normativno-pravovyh aktiv Na-
cionalnogo banku Ukraini" [Resolution of the National Bank of Ukraine No. 591 on Implementation of
Changes to Legislative Acts of the National Bank of Ukraine], Sept. 22, 2014, http://zakon2.rada.gov.ua
laws/show/v0591500-14/paran2#n2.
25. Postanova No 515 Nacionalnii Bank "Pro vregulyuvannya situacii na valyutnomu rinku Ukrainii" [Res-
olution of the National Bank of Ukraine No. 515 on Resolution of the National Bank of Ukraine on Regula-
tion of Situation on the Ukrainian Currency Market], v0515500-14, Nov. 22, 2014, Art. 2, http://zakon2.rada
.gov.ua/laws/show/v0515500-14. This rule applies to proceeds in hard currencies and Russian rubles.
26. Zakon Ukraini "Pro poryadok zdiisnennya rozrahunkiv v. inozenii valyuti" [Federal Law on Settle-
ments in Foreign Currency], Vidomosti Verhovnoi Radi Ukraini [Vidomosti] Sept. 23, 1994, arts. 1-2, http://
zakon2.rada.gov.ua/laws/show/185/94-%DOB2% Dl% 80.
27. Postanova No 734 Nacionalnii Bank "Pro vregulyuvannya situacii na valyutnomu rinku Ukrainii" [Res-
olution of the National Bank of Ukraine No. 734 on Regulation of Situation on the Ukrainian Currency
Market], v0734500-14, Nov. 22, 2014, http://zakon2.rada.gov.ua/laws/show/v0734500-14 .
28. Postanova No 540 Nacionalnii Bank "Pro vvedennya dodatkovih mehanizmiv dlya stabilizacii groshovo-
kreditnogo ta valyutnogo rinkiv Ukraini [Resolution of the National Bank of Ukraine NO. 540 on Additional
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foreign currency in Ukraine and to strengthen the UAH. Resolution No. 540 set the
following limitations on foreign currency transactions:
(a) a ban on early repayment under loan agreements between Ukrainian borrowers and
foreign creditors;
(b) foreign cash sold to one person in a single business day may not exceed the
equivalent of UAH 15,000 at any one bank (later reduced to UAH 3,000 by NBU Resolu-
tion No. 59129); and
(c) an individual may transfer foreign currency abroad under existing currency non-
trading operations:
(i) if the amount transferred does not exceed the equivalent of UAH 15,000 per business
day, no confirming documents are needed from an existing foreign currency account
(or no such account need be opened), but non-residents of Ukraine still must provide
documents confirming the source of the funds;
(ii) if the amount transferred exceeds the equivalent of UAH 15,000 per business day but
is not more than UAH 150,000 per month from an existing current foreign currency
account, then Ukrainian residents may perform such transactions only by providing
confirming documents (this requirement does not apply to non-residents).
However, Resolution No. 540 contains a long list of exceptions, including:
(a) withdrawing cash in UAH at cash desks or ATMs is permitted up to UAH 150,000
per day per client;
(b) withdrawing cash in Ukraine using electronic payment means (debit cards), whether
issued by residents or non-residents, may be performed only in UAH;
(c) withdrawing cash in foreign currency from current or deposit accounts at cash desks
or ATMs is permitted up to the equivalent of UAH 15,000 per day per client at the official
exchange rate of the NBU;
(d) early return of foreign currency deposits is permitted only in national currency at
the exchange rate of the authorized bank on the transaction day3 o
These exceptions apply to cash withdrawals in Ukraine or abroad, irrespective of the
number of accounts the client has opened with that bank.
4. Resolution No. 591 On Amending Certain Resolutions of the NBU
On September 22, 2014, the NBU issued Resolution No. 59131 banning the following
transactions:
Mechanisms to stabilize the Currency Market of Ukraine], v0540500-14, Aug. 29, 2014, http://zakon2.rada
.gov.ua/laws/show/v0540500-14.
29. Postanova No 591 Nacionalnii Bank "Pro vnesenya zmin do deakih normativno-pravovyh aktiv Nacion-
alnogo banku Ukraini" [Resolution of the National Bank of Ukraine No. 591 on Implementation of Changes
to Legislative Acts of the National Bank of Ukraine], Sept. 22, 2014, http://zakon2.rada.gov.ua/laws/show/
v0591500-14/paran2#n2.
30. Postanova No 540 Nacionalnii Bank "Pro vvedennya dodatkovih mehanizmiv dlya stabilizacii groshovo-
kreditnogo ta valyutnogo rinkiv Ukraini [Resolution of the National Bank of Ukraine No. 540 on Additional
Mechanisms to stabilize the Currency Market of Ukraine], v0540500-14, Aug. 29, 2014, art. 1, cl. 4, [ 2,
http://zakon2.rada.gov.ua/laws/show/v0540500-14.
31. Postanova No 591 Nacionalnii Bank "Pro vnesenya zmin do deakih normativno-pravovyh aktiv Nacion-
alnogo banku Ukraii" [Resolution of the National Bank of Ukraine No. 591 on Implementation of Changes
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(a) repatriation of funds obtained by foreign investors as a result of the sale of securities
of Ukrainian issuers, other than government bonds of Ukraine, outside stock exchanges;
(b) repatriation of funds obtained by foreign investors as a result of the sale of corpo-
rate rights in legal entities in a form other than shares;
(c) repatriation of foreign investors' dividends (other than those on securities traded on
stock exchanges); and
(d) payments on the basis of individual licenses from the NBU (except for transactions
on the basis of individual licenses issued by the NBU to legal entities for placing currency
valuables on accounts outside Ukraine).
These additional measures affected a great number of foreign companies and investors
and were heavily discussed by different commercial and public organization both locally
and abroad. Nevertheless, the NBU maintained that these measures were justified and
reasonable and passed them despite significant social pressure.
On November 3, 2014 the NBU decreased the amount of works and services payments
that require obtaining an act of pricing expertise32 from the National Research and Infor-
mation Center for Monitoring International Commodity Markets. That amount was de-
creased from EURO 100,000 to 50,000.33
5. Temporary Suspension of Further Activity by Ukrainian Banks in Crimea
On May 6, 2014, the NBU adopted a temporary suspension on the activity of Ukrainian
banks in Crimea. In particular, banks were:
(a) prohibited from providing financial services to their clients in Crimea;
(b) instructed to terminate their branches' activity in Crimea and close such branches;
(c) prohibited from establishing correspondent relations with Ukrainian banks and/or
foreign banks, and other credit or financial institutions, which are located and/or carry out
their activity in Crimea; and
(d) instructed to terminate existing correspondent relations with Ukrainian banks and/
or foreign banks, and other credit or financial institutions, which are located and/or carry
out their activity in Crimea.3 4
These restrictions led to total termination of banking activity in Crimea and caused
considerable problems for Ukrainian and international businesses in getting payments
from Crimea.
to Legislative Acts of the National Bank of Ukraine], Sept. 22, 2014, http://zakon2.rada.gov.ua/laws/show/
v0591500-14/paran2#n2.
32. "Pricing expertise" is a confirmation that the contractual price of services must correspond with the
market price.
33. Postanova No 685 Nacionalnii Bank "Pro vnesenya zmin do deakih normativno-pravovyh aktiv Nacion-
alnogo banku Ukraini" [Resolution of the National Bank of Ukraine No. 685 on Implementation of Changes
to Legislative Acts of the National Bank of Ukraine], Oct. 30, 2014, http://zakon2.rada.gov.ualaws/show/
v0685500-14.
34. Slideshow, Alexander Bychkov, Edmundo Elias, & Thomas Firestone, Challenges of Doing Business in
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On November 3, 2014, in order to effectively harmonize currency legislation with the
situation in Crimea, the NBU established new rules applicable to companies and individu-
als who registered or reside in Crimea:
(a) persons registered (permanently living) in Crimea are to be treated as non-residents
of Ukraine for purposes of currency control rules;
(b) transactions/payments from or to Crimea shall be treated as cross-border transac-
tions and may be performed in UAH or foreign currency; and
(c) residents of Ukraine are restricted from making any investments to Crimea. 35
35. Postanova No 699 Nacionalnii Bank "Pro zastosuvannya okremih norm valyutnogo zakonodavstva pid
chas rezhimu timchasovoi okupacii na teritorivil'noi ekonomichnoi zoni 'Krim'" [Resolution of the National
Bank of Ukraine No. 699 on Effective Harmonization of the Currency Legislation with the Situation on the
Territory of Crimea], v0699500-14, Nov. 3, 2014, http://zakon2.rada.gov.ualaws/show/v0699500-14.
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